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::-:-'I'gﬂ CONGRESS OF THE HEFPB[.IE‘l

T op THE PHILIPPINES S. No. 520

Fourth Session J H. No. §152
[REPUBLIC AcT NO. 1789]

ol PRESCRIBING THE NATIONA :
AN PLHE PROCUREMENT AND UTIL%ZE?IISEEY gll}}:"
REPARHTIONS AND DEVELOPMENT LOANS
| FROM JAPAN, CREATING A REPARATIONS
h CUMMISSIGN TO IMPLEMENT THE POLICY,
~ PROVIDING FUNDS THEREFOR, AND FOR

OTHER PURPOSES.

pe it enacted by the Senate and House of Representatives
& of the Philippines in Congress assembled:

1’-
ey

b SgomioN 1. Policy.—It shall be the policy of the Gov-
he Philippines to utilize all reparations pay-

1 ment of t
onts procured in whatever form from Japan under the

. s of the Reparations Agreement between the Re-
public of the Philippines and Japan signed on May nine,
' hundred and fifty-six, 1n such manner as shall
assure the maximum possible economic benefit to the Fih-
pino people and in as equitable and widespread a manner
as possible. PEAE L
SEC. 2. Impl_emanmﬁﬂn.—-Tu implement the policy de-
elared in Section one hereof, the procurement, disposition
:';r_ utilization of all goods and services procured from
apan under the terms of the Reparations Agreement
1all be carried out as closely as possible to promote
. economic rehabilitation and development of the

Suntry and in accordance with the broad program, o
ikl nal Economic

ria and priorities established by the Natio

suncil. in addition to the following criteria:
uncil, in addition to o e polioy

(a) Capital goods and services.—Pursuan> © ' = 4
clared in Section One hereof, the g ‘5'13'11:1
ervices received as reparations ghall be made available
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to Mmlf‘twnﬂl 1"'“"““”"-”" from the agency “ONcey, mﬂ"-‘:« ¢
in th'E Na yon lj]!]il”ill”" ap d'._-l:'].ﬂ['lm{,’ﬂt hE-.ﬁﬂ o IEH- 1','1_" Fﬂ' F
Program H-Il;'d hy the r'?]f wuncil, as well ag tun E*hh i!f‘ﬁ
and the Hud] entities wholly uch goods and/gp . Doy ¢
e an _ ‘lize S fOF g W i
citizens olves utl : 1S Propia. 2V :
who “-III1::EIE1;11ﬂducErS or mdncl:.ire or utilize 'rl-:mi' h:n ‘I':Ii'l'd
- . 0 A PR
as bona 9% 1t all mot PYOEL L  busine . Tati, S
the governmen of entering 1n cIness iy 8

: - : - Cr
i where suc i

: rivate industries, : g md““ﬁh
petition with P and readimess to Sery, 8

. ity i
. their capaclld e s? P o €t
have Shown ;:nr.“l  ecuately: Firmafdfff‘ émther,‘ That .
publiﬂ fa”'.:‘frte'ndelrl for eiEﬂtI'iﬁﬂatmn? rEﬁghh“E ;
arations 1

: e Uiy,
. +ans railroad, base metal p.
.ommunications, ; : iy
o tﬂe{fement manufacturing, logging am:ll Shlllhixfé
steel ﬁ“ . en top priority. The list of projects g,
shall asmg'”"‘a] of the President, be given the wideg dis
upon

1Cl ible.
ination and publicity possl
SET;I;H{I;nnds other than capital goods.—Goods othep a

! at may be procured from reparationg
Ezpll;;l{tﬂmi tsl‘;ch goods as may not be obtainable gy,
normal sources of imports and to l}lghly €ssential cop.
sumer goods and construction maten:fﬂs not _classiﬁgd 2
capital goods, the total value an_d {ElEtEﬂEd listing of Which
shall be made by the Commission created in sectipy
5 hereof and approved by the President upon recommg.
dation of the National Economic Council. Such goos
shall be sold through the National Marketing Corpora.
tion (NAMARCO) or in case of its inability, throug
any other agency selected by the Commission, only fo
bona fide retailers who are Filipino citizens or entitis
wholly owned by Filipino citizens who shall resell the
same directly to consumers or end-users. |

_ (¢) Limitations.—In any case, no goods or servies
shall be procured under the Agreement if the domestic
zgﬂy thereof is adequate. No goods except those that

rand-new and of the latest model shall be procuréd:

810 i
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(d) Cash payment.—The twenty million dellare eash

sment shall acerue to a Trust Fund to be used exclusively

for the benefit and rehabilitation of veterans of the Philip-
pines in World War II, and their widows and orphans,

as Congress may from time to time provide.

{e) Private sector preferred.—In general, preference

in the procurement of reparations goods and services

ghall be given to private productive projects: Provided,

That during the first year of the effectivity of the Agree-
. ment all reparations goods and services which may be
- procured shall be earmarked exclusively for government
~ projects, and, thereafter, government projects shall be
. given preference only if they concern electrification, fire-
X -':__'ting equipment, telecommunication or railroad or would
~ foster the growth of private productive capacity, or are
~'__e'l.‘1 in the performance of essential public services, or
~involve productive projects which private enteprise is not
capable or desirous of developing but which are urgently
necessary in the interest of overall national economic
wth : Provided, further, That where goods are procur-
under the Agreement in sufficient quantities, no dol-
Jar allocation shall be made, nor any bond, debenture,
» bond issues be floated for the importation of such
| for use in any government projects: Provided,
urther, That not more than sixty percent of the total
ge of the reparations to be paid by Japan during the

E

enty-year period shall be allocated to the private sec-
or: Provided, further, That if the private sector does
ot or cannot make full use of its allocation, then the
ortion not so used shall be made available to the gov-
.-.Bikipasii'i&ﬂ of proceeds from sale of reparations
yds—The proceeds from the sale of reparations goods
r the utilization of services shall be placed in a Special
sonomic Development Fund and shall be used only for
purpose specified hereunder.
e, 3. Special Economic Development Fund.—The
seceeds from the sale of reparations goods and utiliz‘a-
1 of services (excluding the sum referred to . in
TOR10
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r t};eiraie: -;.ﬁt thereﬁ*-:un: .f’.r'mulfh'rf. ’F”"'“t
shall not A% "ot such special Trust Fund ghgy be
That fifty per strial loans, thirty percent, fop "

avnilahie]f:; "Iﬁ;t not more than Lwenly  pepegy ﬁ..
cu}:lurjl -igultural loans may he_ gr'azrli.u:i on ny thjh'-l
e ulﬁ:ral crop), and the remaining Lwenty Percont : :
i | building construction, rm"’“"”""“l‘tiun' I'npﬂﬁ:

k

public schoo

and/or improvement, as Congress may provide {rom time
to time. The sum of twenty million pesos shall “kﬂw
be set aside from the said Special Iconomic Deyel
ment Fund to constitute a revolving [ungl whieh ghﬁlf
be used exclusively to aid in the establishmaeng of rurg
banks, subject to the provisions of Republie Act N ral
bered Seven Hundred twenty, otherwiso know
“Rural Danks Act”, as amended; and the i‘||r:il,lh,'z:mIl ﬂ“
of fifty million pesos for the purchase of lande :H

as provided for in the Land Tenupre Act and such other
) OLner:
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ed fields in industry and g

jaliz : riculs
spec’ all continue only a ure, and aee
r‘,":._.:-_q ,'-'l]h . = ¥ HB ]Uﬂg a8 the 4 Buch

fnite need I.]'Il_ll".l_li:f)]:': Provided, That the R{.::ic‘-".':i.‘.‘-iﬂ fe-
Japanese U}{,‘]‘I.HI{JIAHH.[’.'Dl'll!'_"r.:'!"nr_*fl .5:,;1“11 be lltﬂi;.r{-,:]: n? u.m
e ﬂ']{:lﬂ“]. alter their arrival in th& P‘hijip.li < "'-"-J1']’!|31
vided, further, That no Japanese techpje; Pines: Prs.

competent Filipino citizen is available f,, e VEf;u,ﬂ]‘F
~ pe performed by the Japanese technician - Prm';r?p:;k to
~ qally, That the entry of Japanese technicjans ided, fi-

frryii : shall
fice to the immigration laws, rules ang rﬂguiati:::fuh-
" ggc. 5. The timplementing machin ery— (a) 8.

urpﬂse of implementing the provisions of this
~ peparations Agreement, and the exchange of note

J ations loans, there is hereby createq
" commission, hereinafter referred to as

-

~ which shall be composed of a Chairma

For the
Act, the
8 On rep-
the Reparations
the Cummissinn,

' : n and two other
" members appointed by the President of the Philippines

. with the consent of the Commission on Appointments
_ who shall serve until removed for cause or by reason
of death or disability. The Chairman shall receive a sal-
:;;:': of eighteen thousand pesos per annum and the othey
‘members, fifteen thousand pesos per annum each.

" (b) Subject to the provisions of the Reparations Agree-
ment, there is hereby also created a Mission in Japan,
hereinafter referred to as the Mission, to be composed
of a Chief of Mission and such senior officials as may
be necessary to effectively undertake the work of the
Mission. The Chief of Mission and the senior officials
hereof shall be appointed by the President of the Phil-
ippines with the consent of the Commission on Appoint-
ments. The Chief of Mission shall receive a compensa-
tion of twelve thousand pesos per annum, and shall be
areer Minister of the Philippine Foreign Service. The
mpensation and corresponding diplomatic ranks of the
senior officials shall be determined and fixed by the Pres-
dent of the Philippines: Provided, That the Chief of
the Legal Section of the Mission shall not be accorded
g ,;l plomatic rank or status.
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tinnte officials and employvees of t
All aubordinate o : P . he ¢

.{lr;' <hall be appointed, and their “OMmPensatioy Cm
HHST}T Commission. Al subordinate officials ﬂnqﬁ“‘.

b3 ? ;L. of the Mission shall I’P. ;qrp:mnlﬂl by the (1

ployees ation hixed by the Egthi"l- (g
i .

N yﬂl

S ens
» Aliaai and their compe L :

1]1 :"II."‘-HI-nlll g ﬂi_ t-hﬂ {‘_-hlf.-‘f f_'l'f -."Ii > m

sion upon recommendation sl

.
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= ! -
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i oials and employees of both the ¢ 1
:J-ubm-.ri:lllf.li:h;}!g}ii;;im:: e those wihim pmgit?ﬁr::: .
imarily confidential or high]y ary
hieal in nature, shall be subject to the Civil Service law. i _
(d) All officials and employees of bcf[h the Cu%
sion and the Mission shall be 1}1":‘:‘;:-131-13‘ hF’T’ldEd %
ount to be determined ‘h_}r‘the E-nmmw.ssl‘m‘-l accorgs
to the rank and responsibilities of the position of
official and employee. They shall, before ES%Ming
office and every six months j;hereafter, file W}th the o
of the President a schedule under oath of their asgets i

o

sion Aanc S
policy determining, Pr

am

)
.
r

B

liabilities. 3 =
(e) The officials and employees of the Mission sha]j p,

granted allowances similar to thﬂselt granmd
the Foreign Service of equal or similar rank, purg
to the provisions of the Foreign Service Act, except
Chief of Mission who shall enjoy allowances equal to

of an Ambassador. |
(f) The Chairman and the other members of the Com.

mission, as well as the Chief and the senior officia
the Mission, shall devote their full time to their d
and shall not, during their continuance in office, nor
ter separation therefrom, be interested, financially or o
wise, directly or indirectly, in any business or transa
relating to the goods and services that may be rec
by the Philippine Government as reparations fmm",}
nor in any loans that may be effectuated under the ex
change of notes on reparations loans. The relatives o
such officials within the third degree of consanguinity 0
affinity shall likewise be prohibited from having ai

 Foa I:'|_II-'-

terest, financial or otherwise, direct or indirect, in ar
business or transaction relating to such reparations got

Or services, ]
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SEC. 6. Pmcrmq-r,r J"'Jlrm‘.fe'mm and. dyti,
e . —T1he Commission shall administey

atilization and distribution of reparat; the acquisition
rvices subject t{? the provisions gfmm Boods nml.-‘nrl
\ yreement and this Act. In line with the Reparations
Somic program and the policy set ip thi the overal 6C0-
mission shall prepare and submit fop 18 Act, the Com-
. the president of the Philippines, Upo the approval of
8 of the National Economic Council, I recommendation

o ﬂ.- g e
~ rations program to be revised yeﬂrr' ) a five-year repa-

8 9/ the Commis.

ot i Btne ol a broad list ﬂflilia?h;mnditi_uns War-
__I-_takil'.lg‘E: or activities, of which the irss lerJEct:a. un-
H} e ﬁ?m as possible and in sufficient d}iar i
~ the preliminary basis for the schedule of {Edaﬂ to form
»s called for in Article four of the Peﬂiﬂa s and serv-
: v tions A :
_ment; (b) the amount, extent, and conditions ; gree
 the terms of payment under which reparutianslg?luflh“g
: ocured, distributed and utilized; (¢) the rules m:;t be
uls tions to be followed in administering the T’l‘ncig'
- ment, distribution, and utilization of reparations im:lug-—
.:f-'g_'g'l_.- the procedure and forms of application therﬂuiﬂ Such
ﬂaraticma program, conditions of procurement, distribu-
tion and utilization, and rules and regulations governing
the administration, distribution and utilization of repa-
ghall be dul‘jr published once a week for three
consecutive weeks, in two newspapers, one in Tagalog
and another in English, of general circulation in fthe
Provided, however, That the Commission may
submit proposed amendments to the rules and regulations,
the reparations program and the yearly schedule, as cir-
sumstances in the future may require, for approval of
e President of the Philippines, upon recommendation
r the National Economic Council. .
In addition, the Commission shall have the following
ecific powers, functions, and duties:
(a) To prepare sufficiently in advance of need, on the
sis of the previously approved reparations program and
jproved applications for reparations g00ds and BE:ITIC?EE
tentative schedule of goods and services to be procure
- T0810

LRE
o
X
e

Aa™



b
1 ich, When apDroved by SR

real e pon l.{_-.:;u!nmendathm j

neil Hllﬂu form the haﬂig;
v . 1—11’1{1 Japanese Gm; o
™ W

5
=]

fe—
Bk,

™
B

from of Y
: ¥ 111C oy ne
i;l-qr:*]t‘h e Beonor *. p]!]]II.'rl}lf the schedule callgq
the N gion e qulatiol O Agreement for :
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L‘.HI'I.H'-E / ' Ll » 10 I.__lg._,-l-.lh::'t|'|‘f_|.!:.I‘:-'ll.t'-.l"I ':1 ro }ﬂs&d ¢ | A .

ments MO i @ the e 'IPPT‘:'TE all POl Ul‘ltr% #
ol f ok .. alter ﬂﬂfi o i Jupaﬂ and Japan% 4

! ween th{? }Efi;g;;tﬂ Hﬂ}r'bid" Eﬂnclud% a :
gnd bid8 ™ the MiESlGﬂE l-EpI‘EtSEﬂth_WE of tli:I.E Jﬂ‘;‘-‘anﬁﬁ_ A
‘i"-"‘“t}ﬂﬂt o Sendsf:-a to asﬂﬁftain tf:ﬂl:r \jii?:p;z;;; mﬁ(
Governmery S%Etp‘ﬂmti':mﬂ -reenl:lt and to give c:'
terms 0 i - isions of this Ach ” [.'l :
he provist® ity or persons for whom
rocured as reparation
services ar beitis ns thereon, with the co
i hnical staff, and verify
he (Commle . terms thereof. e
and services and cash which
Philippine government as -

i

-ations.
; (d) To provide for the ¢

proper delivery to end-users

as provided in this Act. erd
function, the Commission and the Mission together s

endeavor to have the end-user inspect the goods, ac
them, and provide for their expeditious shipment !
Japan to the point of installation in the Philippi
order to minimize, if not altogether eliminate, sto
costs, extra handling costs, deterioration and
transit.
Ilaiﬁen{ﬂfﬁHf:;aizﬂnz:cem all Honsas .du& by
REEE tﬁﬂﬂds and services deliveret
which is hereby author Esﬂme with the Central Ba
Commission, te dEtErminl:E upon consultation with §

Whi‘itEVEr pﬂrtiﬂn thE ;'u'r:.';-
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To enter into contract and t, "
pine courts. “HC and ge
~ 3ued

0 philip ; : :
() To publish every month in tyw,

Ta g’i‘tlﬂ 5 an d

1

another in English, of Eeleu.smmrs &

nera

i Prilippines s b o7 Fe goods g | Circulation
7 o services required, including those x"hiﬁﬁb? of by it
fmain yp.

| dispused of, indicating the nature of the gg04s
and addresses of the persons in whoge fm.;
position was effected, and the amount of e
- tjon. :

(1) To hear and decide all questions apg

sies regarding the rules and regulations whicﬁm}tmver-
| e to carry out the purposes of this Act, its dlt.f’.hau
T such cases being appealable directly % the Do
ident. o
~ (i) To perform such other functions as may be found
pecessary or as may be imposed upon it by law or EE;::_
utive order. |
g, 7. Powers, functions and duties of the Mission.—
The Mission shall be, pursuant to paragraph one, Article
seven, of the Reparations Agreement, the sole and exclu-
sive agent of the Philippine Government in Japan charged
with the implementation of the said Agreement, includ-
ing the conclusion and performance of reparations con-
tracts, and as such shall serve -as, the procurement branch
“-f‘thg.,. Commission and shall unééﬁake the procurement
of all goods and services requisitioned from reparations

by the Commission, including calling for bids, verifica-
- s and specifications,

tion of bids against approved plan

inspections, award of contracts and supervision of shif-
ment to the Philippines, subject t0 the direct supervision
.I.f""}.l:‘_?ﬂiifnl of the Commission: Provided, That the Mis-
sion shall cooperate with and, in appropriate ¢ases, €0
sult the Embassy where its work requires high IE?EA
_' 'ti&-f intervention beyond its power: o thmdm;f
it?ﬂiﬁiﬂiﬁﬁ' shall keep the Embassy fully infort and
;,ﬁi-tijea'_',' maintain constant Jiaison thermﬂﬂ;sainn.
furnish it with copies of its reports ¥ ¢ g

'II

.ﬂ:':: -

e
B ¢

r th'E dis-
considers-
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In addition, the Mission sh:tﬂl have the follgy;
cific powers, functions and {iuturs:_

(@) To negotiate and conclude with the Jali'ﬂnege oy
ernment the agreed annual scim‘dul{: on the bagjs
within the limits of the tentative annuallscheﬂuhm
goods and services prepared by the Commission,

(b) To conclude, on behalf of the Philippine Govery,
ment, contracts directly with any Japanese ﬂﬂtiﬂnml._-'
any Japanese entity controlled by J apanese nationgjg ¢
order to procure the desired goods H"d{ Or Services, e
Mission shall procure goods and services on the h
of the agreed schedule and the procurement ordep o
ceived from the Commission. 3! E:

(¢) To exercise the necessary Supervision and conpgggl
in the selection, inspection and shipment of the Z:‘L-'f"'

S
4

(d) To conduct public bidding or to procure directjy
from specific manufacturers, producers, or Sul}pliersw-,
cerned as provided herein. With respect to the procype.
ment orders of Philippine Government offices, aoe 1cies
and instrumentalities, including government-owned or con:
trolled corporations, the Mission shall award the contrae
after a public bidding with sealed bids: Provided, '
where the bids are unsatisfactory, as when the g
are unduly overpriced, or of inferior quality, or whey
the suppliers combine to defeat the purpose of .”;’*J;f-_.
bidding, or for any other like reason, the Mission ma
conduct another public bidding or procure the goods by
negotiated sale. With respect to the procurement or
of private parties, the Mission shall, as a general rule

procure the same from the manufacturer, producer,
supplier expressly chosen by the private parties '
If any: Provided, That the Mission may reject the p
curement of the goods from the specific
producer or supplier, and secure the desired goods fro
another source or conduct public bidding if this act
18 necessary for the purpose of protecting the

of the party concerned, as when the goods are undt
overpriced, or reputed to be of inferior quality "-‘:%:-'?

any ﬂther Eimilar reason. The Miﬁﬂiﬂn Eh all ‘endeat
TOR10 .
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(e goods directly from th

.rﬂl‘f!lr“ .
oy or through their duly augy

I"-mllu:r

e
i Tanufactyrers
lZed representa.

tiﬁ'?f:} o fi%, i sonsultation with authorizeq

jyea O the Japanese Government, the dftn-r’-'f-*mm-.nt-

’ (in pesos) of twenty milljon E[LI i;IH of the
Ollar

m},m--rulf
¥ & under

gt

i‘h'i;.;ﬂf;.“ anbor inbor ]J-.‘i,'-r"tlli'lﬂﬁ dZleements wit
e e foreign exchange banks.
1 _Jﬂp'ﬂ“LHL : iati

- To conduct  such negotiations with the I
, A8 may be necessary to effect v " -.IPEIHE'.E.E
. tigfactory survey and salvage of su;].;“mdh
in Philippine waters. 3
: conduct negotiations with ay .
_ of the Japanesc Government fi,l:.ﬂ r;?ij“fpm'
L fxing guch other details as may be necessary If'—{:;.ﬂ'}ﬁu
L rpose of implementing the Agreement. The Chief S
::"i:;.u' ﬂmﬂiﬂ]'ﬂ' of the I'I'Iiﬁﬂ-iﬂ'n shall be the mﬂthr:Lnd
ie Philippine panel to the Joint Committee EI'EEH:E{I. unf
for Article ten of the Agreement. The Chief of nggi:;
Fay designate from the other members of the staff u.r
the Mission such additional members of the Philippine
anel to thid Committee as he may deem necessary to
oot the exigencies of the service.

i i) Only the Chief of the Legal Section may sue and
:}-,a:u&ﬂ in Japanese courts.
(j) To qubmit an annual report of its operations and

wh other reports as may be required from time to

me to the Commigsion.
(k) To procure under the Agreement the necessary

."::"f:-_. yable property, equipment, supplies and other goods
d services, which it shall need exclusively for its of-
-

(1) To perform such other function as may be im-
ged upon it by law or executive order.
Skc. 8. Technical Personnel.—The Commission ghall
ovide itself with a competent technical staff to de-
rmine the soundness and technical feasibilily of proj-
s involved in applications for reparations goods and

il i

h authorized

ViR~
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ogram ap o epecifications in terms of "
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es, and submit its Iunrlm,\:-.,i
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opriate action by the
n shall likewise

avaluats ].|,-.;,rt_-.-_ Hflrl.l:ll. %
i for bidding purp YoM
}::;Z:rn:ll']:m;;tjnn:-! ff:rI: EJ.IJI']I' ; be :”‘LT::‘]LL
::ij The Mi%izﬂgtg}f 'Jt;ll!henginm:rs* Inspectors anpgq eto
with a f”m'w%ﬂn;nied wherever and whenever Necessary po
nomists, Sl{[”*]f-m“an& testing services ol llltE‘I‘nﬂtlﬂnn]]y re.
use qf ms!m:.;h‘m:] Samhstsial u,-ganiz.a‘tmn.s. 1N ordey to jp.
cognized HeensCE ith plans and specifications. U Such.
sure cum[!lmgzmmissmn and the Mission shall haye their
time ﬂs.t‘hed technicians, the technical staffs of i
ﬂr‘n‘l.’.r] t::;;:: offices or institutions shall be }ltlh‘zt‘.’.d a:_nj ﬂlﬁ
f;’:fé;pﬂndmg expEﬂf_]itI:lrES s.hallhhempiz;zged for in ﬂm E
budget of the Commission and the *

Sgc. 9. Preparation of Annual Budget.—The Commjs. {}

'Ill']d

R W T g e e, Sy

sion shall prepare and Eu!:)mit fnr_ approval by the Pr% :
ident of the Philippines its plantilla and. apnual buﬂm i
for the first year. Thereafter, the GDMIEEIPH.E]‘EH pre-
pare and submit through the Budget C:ﬂmn_ussmn to the
President of the Philippines for inclusion in the budget
to be submitted to Congress, its plantilla and annual b lg- &
et: Provided, That the preparation of the plantilla

the portion of the budget pertaining to the Mission shall
be made upon the recommendation of the Chief of the
Mission. That portion of the budget of the Miss
payable in Japanese yen shall be included in the
schedule. All financial transactions of
and the Mission shall be
and fiscal controls,

provided by law,

SEC, 10, Operating Funds.
budget of the Commisgion
ceeds from reparations b
greater than twg percent
Where government

:1_
the Commission
subject to existing budgetary

]
i

including accounting and auditing as
—The funds for the n
sh_all be taken out of the pre
Y Imposing a service fee N

on all transactions except those
€S are the end-users of repars
For its initia] operating fun
Authorized to obtain -



.1 Bank temporary advances
fpn[mi! ;ﬂumutnﬂ‘-‘f T A
P UI' from reparations. :
FFMEE“’ s if  BOCUTOThE

SEC. 11. Terms of procurement. . e
reparﬂtiﬂns goods shall ]‘.lg'..}rl'i:f_‘ltl't.rl on an fiﬁi'r:ll
+d) Japanese port basis: Provideq my.i" >~ e,
may, i circumstances so Warrant, proeyy, su:::'f; Missig
o, and f. (cost and freight) Philippine port, ¢, : £
insurance and freight) l—'hfhpmnu port basis. i “!f (eost
the suppliers ghall be rcqun'mfl to quote 59]331:&1&‘1.;“:@ case
gor freight. When reparations goods shal] Lx!r_ens.?.ﬁ
iﬁstﬂllmﬂﬂtﬁ, only the f.0.b. cost thereof, Exullmn'l!h“;’i i
insurance, ocean freight and other expenses ineig l;- the
importation shall be considered in computing the amm:‘tt to
the installments. The insurance shall be obtaineqd :‘lrfﬂr
domestic insurance companies hereinafter qualified In 1}:‘1
Section subject to the condition that no dollar remitt.um-zr
would be involved: Provided, That if domestic insuram.:q
companies cannot cover, whether wholly or partially, such
insurance without any dollar remittance, then such insur-
~ ance may be obtained from any foreign insurance company
having a reinsurance agreement with a domestic insurance
- company, with preference to entities wholly or substantially
~ owned by Filipino citizens, the order of preference to be
determined in accordance with the proportionate partici-
‘pation of Filipino capital in such domestic entities but in
:HBEEEE ghall such insurance be obtained if the Filipino
rticipation in the capital of the domestic insurance com-
' 1y is less than sixty percent. The insurance, ocean
ireight and other expenses incident to importation shall
be paid by the end-user in accordance with usual business
faclices. As much as possible, in the transportation of
parations goods from Japan to the Philippines, AT
Y1 Philipp red. The inspection

i EXCpng

]E'i]rnt"”.!ﬁ{-[i_

" i
4 |
1

ling A totg)

Ui rpf ﬂtr"

U,

fippine Registry shall be preferred. 1 for the
“Sting of reparations goods, whether 111tendﬂﬂd;ta]{en

or for the private sector, shall be u;hnnmiﬂﬂ
zencies specifically designated bY thierem shall
ith:mgh the Mission. Nothing g i fall
'L ;‘%;Exmpting the End_uSEr fI’Dm I)Hl'f
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s pecossary costs, | . |
all rhl it ”r”‘ b i,pu-:;tt'”]i‘ .It, Pn“h”-'hhn_

e RN ¢, the goods concerned,
f i |'||Ii1|:|'| nl. |
livery and acqu

I" ?. T ™, & rr i {'di|:1|1:| 'lr_:"!_l.'l.l':l-?" ﬂ:.hfl Llrlmjil‘_"

S EC Firph i i : - OvATIIIO mrod e I'."n-nt.

i intended for nomn-revenue ‘-I-l.‘.lﬂg g0y
ary HErvicens P o ] 1 1‘1.& Rgf‘nt‘]pq - Elh..

ment projects shall be transierred i S =2, Miee

wat, and those intended for revenue Prodyes

s Gk Capital goods and

government projeclts at cost t{ g _t.__ E“mph_
mentary services disposed of to private paluaes as Providey

for in subsection (a) of Section two hereof sha‘ll be solg
a cash or credit basis, under rules and regulations as e
be determined by the Commission. Sal_e:-.. on a credit j siy
shall be payable in installments: Provided, That the fires

installment shall be paid within twenty-four monthg
complete delivery of the capital goods and the ba r
within a period not exceeding ten years, at landed cost gp
at factory cost if delivery is ex-factory, PIU? the ge
fee provided for in section ten hereof : Provided, furth
That the unpaid balance of the price thereof shal
Interest at the rate of mot more than three percent e
annum. Goods other than capital goods procured as pep.
arations shall be sold for cash only at prevailing market
prices for similar goods.

In all transactions involving the transfer of capitq)
goods and/or services from reparations to the authorized
private parties specified in this Act, the sale 1
directly to end-users and pot through middlemen, The
contract of sale shall bear the conditions that no ,
goods thus acquired shall be resold, leased or in ':=".:$ ;

(l i Lhe O
ej::hgl?}f“; Program ﬂf_ a similay priority, subject, how
Dot . o (THIEr condition that the resale, lease or



4

mll!'” g”"‘““ls’ such as dently ..

bt P .
:.r!u“ ﬂi I:-::::-:,'li;!.liﬂl‘ls and COrporal 1€ “II1I|:-|- t::::}::? of the
grmm ' goods shall not permif “rwiﬂm'u:l'hiph R :ll:_.:] that
0 whip or L'::!lLl-{E.l as shall at finy ““mm'm_"t t:'na;-?“m!'a
d ar awnership wholly held 'I.hf.,,“"" ey '-:hnn;f?tm
411 further contain a “"fn-'l.,,-"':“ by ]'h‘"ipinn‘;.?
whether by virtue of 4 N that apn -
court proceedings, shall pg ll{:n;;‘::;& .
"D

s wholly owmed by Filipiy citize
A4}

It shall include the g ban)

[t 8h

[ I.H"-'IHJI'HIUI]:

cough
. Enuti;]*!ing them 1n such | 8 Who gh
0 ubihz such projee : 8
.%ﬁl:-:m::ic Council shall determine ':11.]“111‘? Hm:he Haﬁu:;
e of the Council’s decision., ® year from

13. Award of Conlract.—Ip evaluati .

from prospective mar_lui'auturm-:-; an‘d 125 b]l*dg =
reparations goods and services or in “Egﬁtiat];;}n]:ri '?fl
 ihe Gﬂvernmﬂﬂt of Japan for the procurement of ool i
o rvices not to be procured through contracts, the M?‘ ah
in Japan sha}l.cnnsider as a has-':is for :-_tward!such fist::.n;
as (1) prevailing export prices In Japan for similar goods
and services, (2) world market prices for similar goods
and services, (3) delivery dates, and (4) availability of
parts and service arrangements. In all awards of
contracts, and in accordance with commercial practice
normally observed 1n such transactions, the Mission shall
ecuire the awardee to provide a suitable guarantee for
faithful performance of the contract.
S Gpc. 14, Exemption from Tac—All reparations goods
obtained by the government ahall be exempt from the

avment of all duties, fees and taxes, Reparations goods

'_f_ned by private parties shall be exempt only from the

payment of customs duties, consular fees and the special
import tax.

" 8gc. 15. Relation to the Forcign Exchange Budget-—
Reparations should be regarded as part of the forelgh &
hange resources and should be allocated as part Ef :i;
m exchange budget, according to principles &% Y

Al yﬁ’hﬂleu
Jaid down for foreign exchange ;

Sl d
.

=y Sty
1 __I' -II'-f’ ‘

geived

8 pare

pnli{:}' as
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In order that the foreign exchange _}{uriget and t.}]{g- £
ad - implementing the economic ‘If-"'f‘-lﬂlllrm_-nt e,
table for 55 » adversely affected in casge the 5. P
gram may not be adversely A e e ey
'l;,':lJHl' of reparations goods and :‘“H{IH‘F mdy 1?‘“ in il.l’t?
vear substantially below the_ :.;13;11‘!}' Htuttllslﬂn“'ﬂﬂiﬂﬂﬂ{] ':f
the Reparations Agre.ement,_ it 1s hereby Provideq that;;.
at the end of any year during the Eﬁ&:ﬂ.‘th,-lty of h{g |
Agreement it is found tha:t the aggregate‘va]ue Of the
reparations goods and services received during that Yeap
18 lower by fifteen per cent or more than the aVerag,
yearly total receivable for that year under the Same,
vided that the deficiency is not due to a lack of 4
on the part of the Philippine Government, the Centry)
Bank of the Philippines shall reduce the allgcatinn for the
ensuing year of foreign exchange for the ‘mportation o¢
Japanese goods and services not chargeable to reparationg
by an amount equal to the difference between the aggrepats
value of reparations goods and services actually receiveq
and the applicable average total annual amount provid
for in the Agreement, and the Central Bank shall then §
make the corresponding foreign exchange available for ‘
importation from other sources of the goods and Services W

that wou!d have been received under reparations but were
not received.

SEC. 16. Designation of Japanese Foreign

Banles.—Reparations payments to be made by
Government to the Phj!

e R g

"'iau]

"fn-“ ﬂ‘u! i“"

fmang

., 3
T B I e i

Ezxchange
the Japanese
Ippine Government shall be de-
posited in any authorized Japanese foreign exchange bank
as the official depository of the Philippine Government in

Japan, which may be ready, willing and able to help finance
the reparations requirement of the Philippine Government
to the extent not covered or coverable by Japanese Govs
ernment payments in any single year, at the prevailing
rate of (discount and for 5 period of time not exceeding

(o

ayments. The Mission 8
he Commission, designate ; :
act as official depositories 0f

roment i
ol n Japan,
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17. End-Use Checks.—The ¢,
. Efim E;mmimltums and m"*‘ll‘ﬂtr-]t:nm-aﬂinn
Ralc ons goods and services Obtatnas
_ 'fEP;:" resident of the Philippines, tnﬂd'
I f:; P Hidﬂﬂt, to the H'ULI:.%E of Rﬁp{;
: f gp aker, H.I]{l to the National Etﬂ'n{]m‘ ¢

qts PP on, an annual report of the s:;c o
L of the dist‘fibuﬂﬂn grdutizanon of l‘ep;{-t;t? e Progress

an analys!s ofs KeAL L 3!’?(1 _WhatevEI‘ re oo ’“Eludiﬁ
: Esar}f. ThE Cﬂ'mmlﬂ-ﬂlﬂﬂ ma}r Eﬂ_gu tﬂmmﬁﬂdatiﬁngs

e
ch other periodical reports ag y Questeq ¢,

SEC. 18. Economit Development Loans — 1t € Necessary.
shall pe the

| oo of the Philippine Government poy
- develupment‘ lﬂan_m capital £0ods under . authorize
-agreemﬂﬂt contained in the exchange of notes ﬂneift}m"lﬁ
ment 10anS, wl:tEI‘E such capital goods can be o evelop.

R avof reparations. Pursuant thereto the C“mmig;md by
ize, sanction or abet any devﬂlﬂpmemuziz:nhﬂ:u

n

\
B ot author '
& apital goods, u.r.here such capital goods are procurable by
B way of reparations.

]

|

t

Sha
te Sengpg 4y it
“Sentatiyeg

. The Commission shall determine the fields of investment
 ip the various industries for which the loans may be gr;r?t_
" ed under the criteria and priorities established in the
o development program of the government. In
determining the field of i“qv;ﬁstment for which develop-
ment loans may be granted, the Commission shall include
‘and give priority to private financial institutions and in-
dustries liquidated and commandeered by the Japanese
Imperial Army of occupation and/or Japanese military
administration and which private
industries have not as yet been rehabilitated or otherwise
:ﬁht?di-bemﬁts: Provided, That the qctivities to be financed
ﬁﬂiﬂﬂﬁh loans shall not result in unwise depletion of the

gconomi

financial institutions and

E I!ﬂtural resources.: And TH‘HTEEEE{I. f-u.rﬂmr_. That

ts of such loans shall be Filipino citizens OF
To such effect,

o ties wholly owned by Filipino citizens. ik
) il be the duty of the Commission: () 42 Imf in-

m{fg ‘may be deemed necessaly
' --1 I.' o .*::_' - - 5

-

the fields ©
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hic p Governme

ey ,r which th mend
I'”'j'rm._tf l]'l:t' E}iternsjull nf development h"
he f[urlhlr""1 to "H'w'l”fi encies gnder the terms of
- fapaneseé r'||1:lllt‘lﬂl-'-' ag loans & 4 (1 m

fpom JaPREE o riet'E!ﬂPmEﬂt pans ar h) the
tps O : rﬂmf-’“t shall facilitate m |

ditions Unee the fields o

I- ”-”- yn of flm't?]upmf:llt loans and et ields of in“
extensit .}_ _ - be utI,lE{:(l. 1
winic - J .

y H’,'r'ufuh’m F“"'_'{_ﬂ'} Any PETEON Whe

1r r _T '
fails to ytilize any 3cq1'1 I_E::l f‘ om the Com W
mission for i they Were intended -
in a period of twenty-four mﬂnthf-‘i after 3‘3,’."1_-13[ smple
physical delivery, ot continue t0 utilize the
without any reasonable cause as long as they are s¢ ,
after having started operations, shall be subject tg
fine of five per cent of the value of such goods ¢
every vear of default or fraction thereof. Im ag Je4d
thereto the goods, as well as the payments ﬂlready.:l. |

thereon, shall be subject to confiscation and forfeiture

the government.
(b) Any person who does not utilize the services ¢
technician within one month after: hici ot ) u,
111

Philippines, or who utilizes his services, whether part
ATl

nt and

-m;Hf

ment |
Sec. 1

wholly, for any purpose other than tha Pl
r?f?;;fgl entry, shall be punished by Tﬁtningftﬁch nes
the teci:i?zd pesos nor more than ten thousand _" ‘
deportation ﬂ;ndmpcerneagl shall be subject to PEsos 2
a]reﬂdy mﬂ:!g f n addttinn thﬂ'etu, What oo un
to th . or such services sh ever _.,I:,‘__:
# ROverRment, shall be deemed forf

»

OF by orq '
Shoregy Ok th 101 con i
ereof. Apy o COMMission ﬂf‘gEd Ey the Commis
order of ‘

S Provision shall be
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. dismissal from the seryj., wl
gt rement subject to whatever actj,,
{ake against the offender.

) No fee charge, or commisgjgy .
B ( oted, demanded or paid for obtai, Any
g > Eﬁ.: or indirectly, by any person, ulﬁr:m
ey or agent of the Commissigy ﬂl‘E:' Membey
SE Fhfﬁ"' or of banks or financial instit,¢ |

I £l [l
N the r:""'-htﬂ

migye{] Da Fe.

@a Y Ty

£ re

_ 10N8 ha, ]'?‘Eiﬁn in
- funds, except as authorizeq ;. this ng =

p person, -::f‘_ﬁcer, m?mbe.r, employee o »
siglates o permits th:e vmlatmn_ of this Euhﬂeetig
! o aiding or abetting such violations shall

o of not less than ten thousang P€s0s no Punisheq

| _. g fin : :
# gu'ﬁ’ thousand pesos and imprisonment of n;tﬂ'{&re than
-I ﬁe gearﬂ nor more than fifteen vears, €35 thanp

; : official or employee of the 5
5 7 (]"}ﬂlﬂr:nﬂﬂd instrumentalities shall agigz?};ze;;;:slauh,
o act as agent or representative or in any manne:\f}f‘m'
gever shall intervene or intercede, directly o iﬂf]irectalt:
i hehalf of, any party in any transaction with the Gununii:.‘
gom regarding the prnc}lrement and utilization of I‘Eparaq.
tions goods and/or services and loans. Neither shall sych
official or employee of the government, its subdivisions
and instrumentalities, directly or indirectly, be interesteq
meially or otherwise, in any transaction with the Com-
mission involving reparations goods and/or services. Any
person violating this provision shall be subject to the
penalty provided in subsection (c¢) of this section.
(f) Any person violating or aiding or abetting the
ation of any provision of this Act or any of the rules
and regulations issued pursuant to the provisions of this
Act in any other manner shall be punished by a fine
of not less than four thousand pesos nor more than eight
and pesos and/or imprisonment of not less than four
Wr Imore than eight years with subsidiary imprisonment
ficase of insolvency, and if the guilty parly were ab
Ppointive officer or employee, he shall, in addition, be dis-
Bidbed from the service with prejudice to appointment
Ay public offic
7ol ffice.

¥
.'|J
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- hall, n &ddition' T
gty parties - e
. the guilty lﬂﬂapplﬁng for and/or utiljy ng
cases, Fuhﬂfq"?nt ’ her in the form of goodg, <%

In H'II m » -
jified £10 ans, W le of reparations gesa.
d:i‘ﬂ‘::im qtions or 1o < {rom the sa B
n r " -
" thEp T - - - B e
pvices, 0 : ervl < in which any ¢
ervi ' ilization 0 p all cases _ ny pr
or the ,“‘.ﬂnmmlﬂ'f“ 1 ine or any other SDecifie
s En;_;h:‘hﬂrt requires Ph]}:pixercise or enjoyment of
; 15 . the AL of
igion of e for : . L
;iti;enshiil as a requs ge reparations goods, mach

nght frﬂnfhiﬂeu prlv]iif “.-hatever I]Et'-l.lI"E', ﬂn}r Eiﬁ :.‘:
¢ any other specific country who allow
t;;}:‘32115.411ip to be used for the purpose f
ovision, and any alien or foreigner
iting thereby, shall be punished by imprisonment
less than five nor more than fifteen years, a_nd b_v-
of not less than the value of the r_1gh1:, franchise, pri
reparations goods, machinery, equipment or services,
is enjoved or acquired in violation of the provisions
of but in no case less than ten thousand pesos. In
cases of violations hereof, the pertinent provisions of Co
monwealth Act Numbered one hundred eight, as amende
by Republic Act Numbered One hundred thirty-fou o
Republic Act Numbered EJ e
. even hundred thirty, whene
applicable, are hereby extended thereto , When
SEC. 21. This Act shall take ‘effcct ne b -
Approved, June 921 1957 upon its approv

0819

the Philippines
his name or ¢l
svading such pr

e iy
Fl

O
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